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SUBJ: SRI LANKA AND SOVIET UNION SIGN NEW TRADE AGREEMENT 

1 . ON MARCH 28, A SRI LANKA DELEGATION HEADED BY T.B. ILAN- 
GARATNE, MINISTER OE TRADE, PUBLIC ADMINISTRATION AND HOME 
AFEAIRS, RETURNED TO COLOMBO AETER CONCLUDING A NEW TRADE 
AGREEMENT WITH THE SOVIET UNION. 

2. UPON HIS ARRIVAL, THE MINISTER ISSUED A COMMUNIQUE STATING 
THAT THE NEW AGREEMENT MARKED A DEPARTURE IN SRI LANKA'S TRADE 
RELATIONS WITH THE USSR IN THAT ALL TRADE PAYMENTS BETWEEN THE 
TWO COUNTRIES WILL HENCEFORTH BE MADE IN FREELY CONVERTIBLE 
CURRENCY. ACCORDING TO MINISTER ILANGARATNE, THE AGREEMENT 
WILL HAVE A DURATION OF FIVE YEARS BUT WILL BE RENEWABLE ANNUALLY. 

3. THE MINISTER SAID THAT SINCE THE CONCLUSION OF THE 1958 

TRADE AND PAYMENTS AGREEMENT, TRADE AND OTHER ECONOMIC RELATIONS 
BETWEEN THE TWO COUNTRIES HAVE GROWN STEADILY. HE INDICATED 
THAT FROM 1973 TO 1976, SRI LANKA’S EXPORTS TO THE SOVIET UNION 
INCREASED FROM RS. 63 MILLION ($9.8 MILLION AT PREVAILING 
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EXCHANGE RATE) TO RS. 153 MILLION ($18.2 MILLION). THE MINISTER 
SAID THERE WAS SCOPE FOR GREATER IMPROVEMENT; THE USSR IS 
INTERESTED IN SRI LANKA'S TEA, RUBBER READY-MADE GARMENTS, 
FOOTWEAR, DESICCATED COCONUT, AND SOME NEW INDUSTRIAL EXPORTS, 
WHILE SRI LANKA IS INTERESTED IN OBTAINING TEA CHEST PANNELS 
AND ENGINEERING AND INDUSTRIAL EQUIPMENT FROM THE SOVIET UNION. 
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4. MINISTER ILANGARATNE COMMENTED FAVORABLY ON SOVIET ECONOMIC 
ASSISTANCE, SPECIEICALLY MENTIONING THE TIRE FACTORY AND THE 
STEEL AND FLOUR MILLS BUILT WITH SOVIET TECHNICAL AND FINANCIAL 
HELP. HE ALSO MENTIONED THE SAMANALA WEWA HYDROELECTRIC PRO- 
JECT, REFERRED TO POSSIBLE ASSISTANCE IN BUILDING LOW-COST 
HOUSING, AND SAID THE CREDIT LINES EXTENDED BY THE USSR FOR 

THE PURCHASE OF MACHINERY AND SPARE PARTS WERE MOST WELCOME. 

5. ON THE POLITICAL SIDE, THE MINISTER SAID THAT SENIOR SOVIET 
OFFICIALS HAVE EXPRESSED THEIR "WARM APPRECIATION OF THE EEFORTS 
OF MRS. BANDARANAIKE'S GOVERNMENT TOWARDS THE ACHIEVEMENT OF 
AN EGALITARIAN AND SOCIALIST SOCIETY IN SRI LANKA AND ALSO HER 
EEFORTS TOWARDS WORLD PEACE AS CHAIRMAN (SIC) OF THE NON- 
ALIGNED COUNTRIES." 
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